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FILING

REQUIREMENTS

P who were married to U.S. citizens or ¢ You live outside the United
Do You Have To File? residents at the emf of the tax year and States and Puerto Rico and
Use Chart A, B, or € to sec ifyx_m rust :I':!c: :ave clecied to be taxed as resident zg:tr ;?_2'1:1 uﬁlﬁ.ﬁl‘fﬁ:ﬂ or
file a return, U.8. citizens who lived in United States and Puerto Rico

or had income from a U8, possession
should see Pub. 576,

Even if you do not otherwise have to
file a retum, you should file one to got a
refund or any ASG income tax
withheld. You should alse file if you
are eligible for the additional child tax
credit.

Ex¢eption for Children Under Age
14, If you ave planning to file a reiurn

When Should You File?
No later than April 15. Ifyou file afier

* this date, yon may have to pay interest

and penalties. See page 23.

What if Yon Cannot File on

Time?

You can get an automatic 4-month

¢  You are in military or naval
service on duty outside the
United States and Puerto
Rico.

This extension gives you an extra 2
months to file and pay the tax, but
interest will be charged from the
original due date of the return on any
unpaid tax. You must attach a
statement to your return showing that

for your child who was under age 14 on extension if, by April 15, you file Form you meet the requirements.
January 1 of next yesr, and ceriain other 4868. . .

conditions apply, you may elect to An automatic 4-month extension to file

report your child’s income on your does not extend the time to pay your Where Do You File?

retumn. But you must use Ferw 3314 o
do so. If'you make iis election, your

tax. See Form 4868.

Taxpayers may file at the ASG Tax

child does not have to file a retom. If you #ro a U.S, citizen or resident, you Office, first floor of the Executive
may qualify for an automatic exiension Office Building in Utulei.
Nonvesident ABizna and Dusl-Staius of time to file without filing Form 4868,
Alieus. Theso rules also apply to You qualify If, on the due date of your
nonresident aliens ond dual-status aliens retum, you meet one of the following
conditions.
IF your filing status is ... AND st the erd of the tax yosr THEN filz a retvrn if your gross
You were* ... Incomme* was at lesst ...
Single under 65 , $ 7,200
65 or older 8,300
Married filing jointly #++ under 65 (both spouses) £12,950
65 or older (one spouse) 13,800
65 or older (both spouses) 14,650
| Martied filing separately any age $ 2,800
Head of household {see pago 19) under 65 $ 9,250
: . 65 or older 10,350
Quaiifying widow(er) with dependent under 65 $10,150
Child (see pege 19) 65 or older 11,000

° [f you mirsi 65 on Jowary 1, of next e, Yot are conaidered to be age 65 ot the end of the 1ax Jeor, .

** Giram Inconee wrecns all income you received in ihe form of money, goods, properiy, cnd services it i not exeinp from i imcluding oy incoms fiom sources ontside
tha Unitad Sictes (sven if you sy exciude bori ar all of i), Do met Inchals sociat securiiy bensfits unless yow ave miorried filleg o sepamite vt and yow lived with your
SpOuRe of any time dving e tox year.

**2 [f you did not live with your spouse ot the end of the tax year (or on the date Your spouse died) and yaur gross income was at least $2,800, Jou must file a return
regardless of your age. ’

oy




Chari B - For Children and Other Dependents (Sec the instructions for line 6c on page 2 to find out if someone can claim youas a
dependent). .

1f your parent (or someone else) can claim you as a dependent, use this chart to see if you must ﬁle. a n?turn. ) .
Inn this chart, wnearned imcome includes taxable interest, ordinary dividends, and capital gain distributions, Earne(_l income includes
wages, 1ips, and taxable scholarship and fellowship grants, Gross ineome is the total of your uneamed and eamed income.

If your gross income was $2,800 or more, you usvally cannot be claimed as a dependent unless you were under age 19 er a student
under age 24. For details, sce Pub. 501, ‘

Single dependents. Were you elthor age 65 or older or blind?. .

- Ne. You musi file a return if any of the following apply.
@ Yous unesrned Income was over $700,
° Your eaened income was over $4,400.
- Your gross incowe was morc than the lavger of -
[*] 3100 or
. o Your earaed income (up to $4,150) plus $250.
- Wea, You musi fite s veturn if any of the following apphy. - )
- Your unesmed income was over $1,800 ($2,900 if 65 or older and plind).
. Your earned income was over $5,500 ($6,600 if 65 or older and blind}.
° Your gross income was more than —

The lareer of: N Plus Thiz sypunts
o $700 or $1,100 ($2,200 if 65
s Your earned income (up 10 $4,156) plus $250 or older and biind)

Married dependents, Were you elther age 65 or older sr blind?

No. You must file » return if any of ihe following apply.
® Your unearned income was over $700.
L] Your carned income was over $3,675,
L] Your gross income was st least $5 and your sponse files n separate reurn and itemdzed deductions.
“ Your gross income was more than the larper of-—
[} 700 or
o Your eamed ingome (up to $3,425) plus $250.
Yes. You must file a retum if any of the following apply.

o Your uncarned income was over $1,550 ($2,400 if 65 or older and blind).
@ Your eamnnd income was over $4,525 (85,375 if 65 or older and blind},
° Your gross income was at least $5 md your spouse files a sepurate retumn and itemizes deductions.
» Your gross income was more than «
The leroer of; e e e Plus . This xmount; —
e $700or $850 ($1,700 if 65
] Your earned income (up 10 $3.425) plus $250 or older anc. biind)

Chart C— Other Shtuations When You Must File

You must file a return if any of the four conditions below apply for the tax vear,

1. You owe ary special taxes, such as: .

®  Social Security and Medicare tax on tips you did not repart to your employer,

*  Uncollected social security and Medicare or RRTA tax on tips you reported to your employer or on group-term life
insurance,
Alternative minimum tax,

¢ Recapture taxes (see the instructions for line 40 that begin on page 13 and line 57 that begin on page 19), or

«  Tax on an individual tetirement arrangement (IRA), other retirement plan, or on a medical savings account (MSA), But if
you are filing a return only because you owe this tax, you can file Form 5329 by itself,

2. You had net epmings from self~employment of at least $400,

3. You eamed wages of $108.28 or more from a church or qualified church~controlled organization that is exemnpt from employer
social security and Medicare taxes.




Form Item and Box in Which it Should Appesr Where To Report if Filing Form 1040
1099-G Unemployment compensation (box 1) Form 1040, line 19. But if you repaid any unemployment
compensation this yeat,se ¢ instructions for line 19 on pg 6
State or local income tax refund (box 2) See the instructions for Form 1040, line 10, on page 3*
Qualified state tuition program eamings Form 1040, line 21
(box 5)
Taxable grants (box 6} Form 1040, line 21*
Agriculture payments (box 7) See the Schedule F instructions or Pub. 225
1099-INT Interest income (box 1) Form 1040, line 8a
Early withdrawal penalty (box 2) Form 1040, line 30 .
Interest on U.S. savings bond and See the instructions for Form 1040, line Ra, on page 3
Treasury obligations (box 3)
Investment expenses (box 5) Schedule A, line 22
Foreign. tax paid (box 6) Form 1044, line 43, or Schedule A, line 8
1099-LTC Long-term care and accelerated death See Pub. 502 and the instructions for Form 8853
benefits .
1099-MISC Rents (box 1) See the instructions for Schedule E .
Royalties (box 2) Schedute E, line 4 (timber, coal, iron ore royalties, see Pub. 544)
Other income (box 3) Form 1040, line 21*
Non-employee compensation (box 7) Schedule C, C-EZ, or F. But if you were not self-emplayed, see
the instructions on Form 1099-MISC.
Other (boxes 5, 6, 8, 9, and 10) See the instructions on Form 1099-MISC
1099-MSA Distributions from medical savings accounts Form 8853
1099-0ID Original issue discount (box 1)
Other periodic interest (box 2) See the instructions on Form 1099-0ID
Early withdrawal penalty (box 3) Form 1040, line 30
1099-PATR Patronage dividends and other distributions Schedule C, C-EZ, or F of Form 4835, but first see the
from a cooperative (boxes 1, 2, 3, and 5) instructions on Form 1099-PATR.
Credits (boxes 7 and 8) Form 3468 or Form 5884
Patron’s AMT adjustment (box 9) Form 6251, line 14j
1099-R Distributions from IRAs** See the instructions for Form 1040, lines 15a and 15 b, on pg 4

Distributions from pensions, annuities etc

Capital gain (box 3)

See the instructions for Form 1040, lines 16a and 16b, that begin
on pg 4,

See the instructions on Form 1099-R




Where T'o Report If Fiting Form 1040

Form Iters ard Box in Whick it Should Appear
1099-8 Gross proceeds from real estate transactions Form 4797, Form 6252, or Scheduls D. But if the property was
{box ) your home, see the instructions for Schedule D to find out if you

Buyer's part of reel estate tax (box 5)

must report the sale of exchsnge. _
SeethemmmmsfmScheddeA,limﬁ,onmeA-Z'

* [f tire itam relatas 1o cn ociivity for which annqnlwdroﬁhbeﬁmiuhc C-EZ, E, or F or Form 4835, repari the uwiabls ov dedkiciible amocunt allocoble 1o the attivity
Yaw P

on that schedide ov formt Inssend,
*This includes distribusions from Roth, SEP, SIMPLE and educeiions [RAy.




LINE INSTRUCTIONS
FOR FORM 390

Name and Address

Enter your name exactly as it appears on
your Social Security cand. If you are
filing a joint veturn, enter your spouse’s
name exactly as it appears on the Social
Security card.

Name Chaage

If you changed your naine, be sure fo
report the change to your Social
Security Administration office before

filing your return. This prevents delays

in processing your retura snd issving
refunds. It also safeguands your future
social security beneflis.

P,0. Box

. Enter your box aumber if your post
office does not deliver mail to your
home. ) .

is for certain people whose spouse died
# year or two years prior to the tax year
and had a child living with them whom
they can claiin as a dependent,

Joing and Several Tax Lisbility, If
you file a joint return, both you and
your spouse are generally responsible
for the tax and any intevest or penalties
due on the retuin, This means thet if
one spouse does not pay the tax due, the

- other may have to. Howaver, ses

Innocent Spouse Rebief on page 22.

EE More than one ﬁling status

may apply to you, Choose the one that
will give you the lowest tax,

| Social ‘Security
Number (SSN)

An incorrect or missing SSN may
incvease your tax ot reduce your refimd.
To apply for an 58N, got Form §§-35
from your local Social Security
Adminisivation ($SA} office or call the
554 at 1-800-772-1213. Fill in Form
88-5 and return it to Gie 55A, K usually
takes about 2 weeks to get an SSN.

Checl that your SN is comrect (;n your
Forns W-2A8 and 1099, Sce pags 22
for more detgils,

Filing Status

Check only the filing stutus thag applies
to you. The ones that will usually give
you the lowest tax are listed kst

@ Mawied filing separately,

s Single, '

©  Head of Household, This
status is for unmarried people who paid
over half the cost of keeping up a hoine
for a qualifying person, such as a child
or parent. Certain married people who
lived apart from their spouse for the Inst
& months of the yesr may siso be able to
use thig status,

»  Married filing jointly or
Qualifying Widow{er) with dependent
child. The Quslifying widow(er) status

Exemptions

You uzaally can deduct $2,800 on line
38 for each exemption you can take,

Line 6b
Spouse

Check the box on line 8b if you file
ciither (1) a joint retuan or (2) a separaic
return and your spouse had no income
and is not filing a vetumn, However, do
wot check the box if your spouse can be
claimed as & dependent on another
person’s vetura,

Line 6¢
Dependents

You can take an exctption for each of
your dependents. The following iz a
brief description. of the five tosis that
must be met for a person o qualify as
your dependest, If you have more thas
five dependents, attach Form 3994 1o
your retuin with the required
infonnation.

Relationship Test. The person must be
either your relative or have lived in your
home as a family member all year, If
the person is not your relative, tiwe .
relationship inust not violate local iaw.

Joint Return Test. If the person is
martied, he or she cannot file a joint
return. But the person can file a joint
return if the return is filed only as a

claim for refund and no tax liability
would exist for either spouse if they had
filed sepuraie returns.

Citlzem or Resident Test. The person
must be a U.S. gitizen, U.S. national or
resident alien. There is an exception for
ceriain adopted children,

Tecome Teat. The person’s gross
incomne must be less than $2,800. But
your child’s gross income can be $2,300
ot more if he or she was either under
age 19 at the end of the year or under
sge 24 at the end of the year and was a
student,

Suppert Test. You must have provided
over half of the person’s total support
for the year. Bui there are two
exceptions to this test; one for children
of divorced or separated parents and one
for pergons supported by two or more
tootpayers.

] ¢\ IE ‘ For more details about the
tests, including any exceptions that
apply, see Pui., 501,

Liue ¢, Column {3)

You must enter each dependent’s social
security number (SSN). Be sure the
name and SSN entered agree with the
dependent’s social seeurity cand.
Ctherwise, at the time we process your
return, we may lisallow the exemption
claimed for the ¢ xpendent and reduce or
disallow any other tax benefits (such as
child tax eredit) based on that
dependent. If the name or 85N on the
dependent’s social security card is not
correct, call the Social Security
Administration at 1-800-772-1213,

'E Ig ' For details on how your

dependent can get an SSN, see the
Social Security section on this page. If
your dependont will not have a number
by April 15, of the filing year, see What
if You Canmnot File on Time? on page
i :




If your dependent child was bom and died
during the tax year and you do not have
an SSN for the child, you may attach a
copy of the child’s birth certificate instead
and enter “Died” in eolumnn (3).

Adoption Taxpayer Identification
Numibers (ATINS). Ifyou have a
dependent who wes placed with you by an
authorized placement agency and-you do
not know his or her SSN, you must get s
ATIN for the dependent from the IRS.

An nuihorized placement agency includes
any person suthorized by state law fo
place children for legal ndoption. See
Forar W-7A for details,

Liue 6¢, Cobumi (5)

Check the box in this colummn if your
dependent is a qualifying child for the
child tax credit (defined below). Ifyou
have at least one qualifying child,y on
may be able to take the child tax credit on
line 47.

Qualifying Chitd for Child Tax Credit,
A qualifying child for purposes of the
child tax credit is a child who:

o s ¢laimed as your dependent on
line 6¢, and

e Was under age 17 at the end of
the tax year

s Is your son, daughter, adopted
- child, grandchild, step- child, or
foster child,x nd

e IsaU.$. citizen, ULS, national
and resident alien,

A child placed with you by an authorized
placement agency for legal adoption is an
adopted child even if the adoption is not
final. An authorized placement agency
includes any person authorized by state
law to place children for legal adoption.

A grandchild is any descendant of your
son, danghier, or adopted child and
includes your great-grandchild, great-
great grand child, ete.

In 2003, a foster child is any child you
cared for as your own child who:

o  Ig (1) your brother, sister,
stepbirother, or stepsister; (2) a descendant
(such as a child, including an adopted
chiild) of your brother, sister, stepbrother,
or stepsister; or (3) a child placed with
you by an authorized placement agency.
and : . s

¢ Lived with you for all of the
year. A child who wes bom or died in the
year is considered to huve lived with your
for all of the year if your heme was the

- child’s home fot the entire time he or she

was alive during the tax year.

Children Who Did Not Live Witk Yon
Due to Divoro: or Sepuration

If you are claiming & child who did not
live with you under the rules in Pub 381
for children of divorced or separated
parents, atiach Form §332 ot similar -
statement to your retwin. Buk see
Exception below. If your divorce decree
or séparation agreement went into effect
afier 1984 and it stales you can claim the
child as your dependent without regand to
any condition, such as payment of

support, you may sitach a copy of the
following pages from the deciee or
agreement instead.
1. Cover page (put the other
parent’s SSN on that page),
2. The page that siates you can
claim the child as your
dependent, and
3.  Signature page with the olher
parent’s signature and date of
agreement,

Nete. You must attach the required
information even if you filed it in an
earlier year, :

Income
Foreign-Source Income

You must report unearned income, such
as interest, dividends, and pensions, from
sources oniside Americon Samoa unless
exemipt by law or a tax tieaty, You must
also report earned income, such as wages
and tips, from sources outside American
Samoa.

If you worked abroad, you may be able to
exciude part or all of your earned income.
For details, see Pub. 54 and Ferm 2555
or 2835-E2.

Roundiag Off to Whole Doflars

To round off cents to the nearest whole
dollar on your forms and schedules, drop
amounts uider 50 cents and increase
mmounts fron: 50 to 99 cents to the next
doflar. IF you do round off, do so for all
amounts. But if you have to add two or
more ameunts to figure the amount to
enter on a line, include cents when adding
and only round off the tolsl.

Excepiion. You de not have to attach
Form 8332 or similar statement if your
divorce decree or written separation
agreement went into effect before 1985
and it states that you can claim the child
as your dependent.

Other Dependent Children

Include the total number of children who
did not live with you for reasons other
than divorce or separation on the line
labeled “Dependents on 6¢ not entered
above.” ’

Lime 7
Wages, Salaries, Tips, etc.

Enter the total of your wages, salaries,
tips, etc. 1f & jolit return, also include
your spouse’s income. For most people,
the aniownt to enter on this line should be
showm in box 1 of their Form(g) W-2 and
W-2AS. But the following types of
income must also be included in the total
on line 7.

s De pendent cave bencfits,
which should be shown in box 10 of your
W-2AS form({s). But first complete Form
2441 to see if any may exclude part or all
of the benefits,

s  Employer-provided adoption
benefits, which should be shown in box
13 of your W-2AS formi(s) with code T.
But first complete Form 8833 to see if
you may exclude part or all of the
benefits.

o - Scholsrship sad fellowship
grants 5ot reporied on a W-2AS form,
Also, enter “SCH” and the amount on the
dotted line next to ling 7. Exeeption. If
you were a degree candidate, inchide on
line 7 enly the amounts you used for
expenses other thai tuition and course-
related expenses. For example, amounts




used for oom, board, and travel must be
reported in line 7.

- »  Excess salary deferrals. The
amount deferred should be shown in box
13 of your W-2AS form and the
“Deforred compensation” box in box 15
should be checked. If the total amount
you (or your spouse if filing jointly)
deferred for the year under ail plans was
more than $10,500 include the excess on
line 7. But a different limit may apply if
amounts were deferred under a tax-
sheltered annuity plan or an eligible plan
of & state or local government or tax-
exempt organization. See Pub. 525 for
details,

Missing or Incorrect Form W-2AS8?

Even if you do not get a Form W-2AS,
you must still report your earnings on line
7. If you lose your Form W-2AS, or it is
incorrect, ask your employer for a new
one,

Y

& You may not deduct the amount

deferred. Tt is not included as income in
box 1 of your W-2AS form.

. Disability pensions shown on
Form 1099-R if you have not reached the
minimum retirement age set by your
employer. Disability pensions received
after you reach that age and other
pensions shown on Form 1099-R (other
payments from an IRA*) are reported on
lines 16a and 16b, Payments from an IRA
are reported on lines 15a and 15b.

. Corrective digtribuiions
~shown on Form 1099-R of (1) excess
* salary deferrals plus eamings and (2)
excess contributions plus eamings to a
retirement plan. But do not include
distributions from an IRA* on line 7.
Instead, report them on lines 15z and 15b.

*This Includes a Roth, SEP, SIMPLE, or education
IRA.

Were You a Statutory Employee?

If you were, the “Siatutory employee” box
in box 15 of your W-2 form should be
checked. Statutory employees include
full-time life insurance salespeople,
certain agent or commission drivers and
traveling salespeople, and certain home
workers. If you have related business
expenses to deduct, report the amount
shown in box 1 of your W-2 form on
Schedule C or C-EZ along with your
expenses.

Line 8a
Taxable Interest

Each payer should send you a Form
1099-INT or Form 1099-OID. Enter
your total taxable interest income on line
8a. But you must fill in and attach
Schedule B if the total is over $400.

Interest credited in the year on deposits
that you could not withdraw because of
the bankruptcy or insolvency of the
financial institution may not have to be
included in this year’s income. For
details, see Pub, 550,

T 1 El If you get this year’s Form

1099-INT for U.8, savings bond interest
that includes amounts you reported before
the year, see Pub. 550.

Nontaxable Distributions

Some distributions are nontaxable because
they are a retum of your cost. They will
not be taxed until you recover your cost.
You must reduce your cost (or other
basis) by these distributions. Afer you
get back all of your cost (or other basis),
you must report these distributions as
capital gains on Schedule D). For details,
sce Pub. 550.

T IEI Dividends on insurance

policies are a partial return of the
premiums you paid. Do not report them
as dividends. Include them in income
only if they exceed the total of all net
premiums you paid for the contract.

Line 8b
Tax-Exempt Interest

If you received any tax-exempt interast,
such as from municipal bonds, report it on
line 8b. Include any exempt-interest
dividends from a mutual fund or other
regulated investment company. Do not
include interest eamed on your IRA,

Line 9
Ordinary Dividends

Each payer should send you a Form
1099-DIV. Enter your total ordinary
dividends on line 9. But you must fill in
and attach Schedule B if the total is over
$400 or you received, a5 a nominee,
ordinary dividends that actuaily belong to
someone clse.

Capitsl Gain Distributions
If you received any capital gain

distributions, see the instructions for line
13 on page 4.

Line 10 ‘
Taxable Refunds, Credits or
Offsets of State and Local
Income Taxes

T IF I None of your refund is taxable

if, in the year you paid the tax, you did
not itemize your deductions.

If you received a refund, credit, or offset

of state or local income taxes in the year,

you may receive a Form 1099-G. If you

chose to apply part or all of the refund to

this year’s estimated state or local income

tax, the amount applied is treated as

received this year. If the refund was fora

tax you paid the previous year and you Yo
itemized deductions for that same year,

use the State and Local Income Tax

Refund Worksheet — Line 10 to see if .
any of your refund is taxable,

Line 11
Alimony Received

Enter amounts received as alimony or
separate maintenance. You must let the
person who made the payments know
your social security number. If you do
not, you may have fo pay a $50 penalty.

Line 12
Business Income or (Loss)

If you operated a business or practiced
your profession as a sole proprietor, report



used for mom, board, and travel must be
reported in line 7.

o Excess salary deferrals. The
amount deferred should be shown in box
13 of your W-2AS form and the
“Deferred compensation” box in box 15
should be checked. Ifthe total amount
you (or your spouse if filing jointly)
deferred for the year under all plans was
more than $10,500 include the excess on
line 7. But a different limit may spply if
amounts were deferred under a tax-
sheltered annuity plan or an eligible plan
of a state or local government or tax-
exempl organization, See Pub, 525 for
details.

Missing or Incorrect Form W-2A8?

Even if you do not get a Form W-2AS,
you must still report your eamings on line
7. If you lose your Form W-2AS, or it is
incorrect, ask your employer for a new
one.

I You may not deduct the amount

deferred, It i not included as income in
box I of your W-2AS form.

. Disability pensions shown on
Form 1099-R if you have not reached the
minimum retirement age set by your
employer. Disability pensions received
after you reach that age and other
pensiocns shown on Form 1099-R (cther
payments from an [RA*) are reperted on
lines 16a and 16b. Payments from an IRA
are reported on lines 152 and 15b,

. Corrective distribuiions
£howa on Form 1099-R of (1) excess
* salary defermals plus camings and (2)
excess contributions plus eamings to a
retivement plan. But do not inciude
distributions from an IRA* on line 7.
Instead, report them on lines 15a and 15b.

*This includes a Roth, SEP, SIMPLE, or education
IRA.

Were You a Statatory Employee?

If you were, the “Statutory employee” box
in box 15 of your W-2 form should be
checked. Statutory employees include
full-time life insurance salespeople,
certain agent or commission drivers and
traveling salespeople, and certain home
workers. If you have related business
expenses to deduct, report the amount
shown in box 1 of your W-2 ferm on
Schedule C or C-EZ. atong with your
expenses.

Line 8a
Taxable Interest

Each payer should send you a Form
1099-INT or Form 1099-O1D. Enter
your total taxable interest income on line
8a. But you must fill in and attach
Schedule B if the total is aver $400.

Interest credited in the year on deposits
that you could not withdraw because of
the bankruptcy or insolvency of the
financial institution may not have to be
included in this year’s income. For
details, see Pub, 550,

T EI If you get this year’s Form

1099-INT for U.S. savings bond interest
that includes amounts you reported before
the year, sec Pub. 550.

Nontaxable Distributions

Some distributions are nontaxable because
they are a return of your cost. They wiil
not be taxed until you recover your cost.
You must reduce your cost (or other
basis) by these distributions. Afler you
get back all of your cost (or other basis),
you must report these distributions as
capital gains on Schedule D. For details,
gee Pub. 550.

T IEI Dividends on insurance

policies are a partial return of the
premiums you paid. Do mot report them
as dividends. Include them in income
only if they exceed the total of all net
premiums you paid for the contract.

Line 8b
Tax-Exempt Interest

If you received any tax-exempt interest,
such as from municipal bonds, report it on
line 8b. Include any exempt-interest
dividends from a mutual fund or other
regulated investment company. Do not
include interest earned on your IRA.

Line 9
Ordinary Dividends

Each payer should send you a Form
1699-DIV. Enter your total ordinary
dividends on line 9. But you must fill in
and attach Schedule B if the total is over
$400 or you received, as a nominee,
ordinary dividends that actually befong to
someone else,

Capital Gain Distributions
If you received any capital gain

distributions, see the instructions for line
13 on page 4,

Line 10 7
Taxable Refunds, Credits or
Offsets of State and Local
Income Taxes

T IF | None of your refund is taxabie

f, in the year you paid the tax, you did
not itemize your deductions.

If you received a refund, credit, or offset

of state or local income taxes in the year,

you may receive a Form 1099-G. If you

chose to apply part or all of the refund to

this year’s estimated state or local income

tax, the amount applied is treated as

received this year. If the refund was for a

tax you paid the previous year and you ‘ ?
itemized deductions for that same year, '
use the State and Local Income Tax

Refund Worksheet - Line 10 to see if .
any of your refund is taxable.

Line 11
Alimony Received

Enter amounts received as alimony or
separate maintenance. You must let the
person who made the payments know
your social security number, If you do
not, you may have to pay a $50 penalty,

Line 12
Business Income or (Loss)

If you operated a business or practiced
your profession as a sole proprietor, report



Partizliy Taxable Peasiens sad
Anunuities

If your pension or annuity is partially
taxable and your Form 1099-R does not
show the taxable part, you must see the
Gencral Rule to figure the taxable pant.
The General Rule is explained in Pub.
$39. However, if your annuity starting
date (defined on this page) was aiter July
I, 1986, you may be able to use the

Simplified Method explained on this page.

But if your annuity starting date was after
November 18, 1996, and items 1, 2, and 3
under Simplified Method apply, you

mwst use the Simplified Method to figure

the taxable part.

If your Form 1099-R shows a taxable
amount, you may repoti thai amount on
ling 16b. But you may be able o report a
lower taxable amount by using the
General Rule or the Simplified Method.

Once you have figured the taxable part of
your pension or annuity, enter that amount
o line 16b and the total on line 16a.

Anunuity Sterting Date

Your annuity starting date is the later of
the first day of the first period for which
you réceived a payment, or the date the
plan’s obligations became fixed,

Simplified Method

If your annuity starting date (defined
above) was after July 1, 1986, and ali
three of the following apply, you can use
this simpler method. But if your annuity
starting date was sfier November 18,
1996, and ali thiree of the following
apply, you must use the Simplified
Method.

Simplified Method Worksheet — Lines 164 aud 16b

1. The payments are for (a) your life
or (b) your life and that of your
beneficiary.

2. The paymenis are from a
qualified employee plan, a qualified
employee annuity, or a tax-sheitered
annity,

3. Atthe time the pension or
annuity payments began, either you were
under age 75 or the number of years of
guaranteed payments was fewer than 3,
See Pub. 575 for the definition of
guaranteed payments.

If all three apply, vse the worksheet below
to figure the taxable part of your pension
or annuity, For more details on the
Simplified Method, see Pub. 575 or Pub,
721 for U.5. Civil Service retirement.

Keep for Your Records

Note: Ifyou had more than ons pastislly tanhble pension or snmuity, figure the taxabic part of each separately. Enter the toinl of the taxable parts on Form 1040, line 16b.
Enter the total peasion or annuity payments received in the year on Formn 394; line 6a,

1. Enter the tosal pansion ar

¥ POY

2. Enter your cost in'the pian st the snnuity starting date plog any deatk benefit exclusion

(seepage 8} .....ooooeeiennn

received this year. Also, enter this amownt on Fosim 390, line 16a,

3. Enger the appropriate mmbes from Tabie | below. But if your eRnnity starting date

was after 1997 and the payments aze for yous life and thot of your beneficiary, enter

the appropriste sumber from Fable 2 below .. 3. e
4. Divide line 2 by the ausber on HRE 3 ..ooovvice e s oo b -
3. Muldply tine 4 by the number of months for which this year'y payments were made.
If your annuisy sterting duta was befare 1987, skip lincs 6 and 7 aud enter this amount
on fine 8, Otherwise, 8010 IME 6 ...o..eeeeirrrrrriiiii et svrsssernsfevienns 5 - e -
6. Enter the amount, if any, recovered tax frec s yoars after 1986 ..........ooereeveeneenrrs 6,

7. Subtract line 6 Fom BNC 2 ..ocviiieiorcniire i e e s e e e resrasans

8. Enter the smaller of line 5 or line 7

9. Tuzabile smount, Subiract line 8 from line 1. Enter the result, bt not less than zero. Also enter this amount on
Fose 390 line 16b. If youz Form 1099-R shows a larger amownt, use the amount on this line instesd of the

Amount from Form 1099.R, ........

Table § for Line 3 Abnvé

IF the age at anvuity starting date befave November 19, 1996, after Novenber 18, 1996,
(sce page 6} was , ., enteron line 3 .., enteron line 3 . ...

55 or wnder 300 360

56 - 60 260 kIt

6l - 65 240 260

66~ 70 170 210

71 or older 120 160

*worksheet continies on the next page




Tabie 2 for Line 3 Above

ra bined uges at anqa
B the combined ug vy THEN aiter ou line 3 .........

starting date (soc page 6) were ..,.....
110 or wader 310
11— 120 360
12t - 130 310
131 - 140 260
141 or older 210

‘.T H'you received U.S. Civil Service
reiirement benefits and you chose the
lusnp-sum credit option, use the worksheet
in Pub. 721. Do not use the worksheet on
page 3.

Age (or Combined Ages) as Annaity
Starting Date

H you are the retires, use your age on the
annuity starting dste. If you are the
survivor of a retiree, use the retiree’s age
on his or her annuity starting date. But if
your annuity starting date was after 1997
and the payments are for your life and that
of your beneficiary, use your combined
ages on the anmuity starting date,

if you are the beneficiary of an employee
who died, see Pub, 575, If there is more
than one beneficiary, see Pub. 575 or Pub.
721 to figure each beneficiary’s taxable
amount.

Changing Metliods

IFyour annuity starting date was afier
July 1, 1986, and before November 19,
1996, you may be able to change from the
General Rule to the Simplified Method (or
the other way around). For details, see
Pub. 575 or Pub, 721

Cost

Your cost is generally your pet investment
in the plan as of the annuity starting date.
1t should be shown in box 9b of Foim
1099-R for the first year you received
payments from the plan.

Death Benefit Exclusion. 1f you are the
beneficiary of a deceased employee or
former employee who died before August
21, 1996, amounts paid 1o you by, or on
behalf of, an employer because of the
deuth of the employee may quatify fora
death benefit exclusion of up to $5,000. If
you are entitled to this exclusion, add it to
the amount you enter on line 2 of the
worksheet on page 5. Do this even if the
Form 1099-R shows a taxable amount.
The payer of the annuity cannot add the
death benefit exclusion to your cost when

- figuring the taxable amount. Special niles

apply if you are the survivor under a joint
and survivor’s annuity. For details, see
Pub. 939,

Rollovers

A rotiover is a tax-free distribution of
cash or other asses from one retirement
plan that is contributed to another plan.
Use lities 16a and 16b to report a rollover,
including a direct rollover, from one
qualified employer’s plan to anciher o to
an IRA or SEP. '

Enter on line 16a the total distribution
before income tax or other deductions
were withheld. This amount should be
shown in box 1 of Form 1699-R. From
the total on line 164, subtract any
contributions (usuatly shown in box 5)
that were taxable to you when made.
From that vesult, subiract the amount that
was rolled over either directly or within
60 days of recciving the distribution,
Enter the remaining amount, even if zero,
on line 16b. Also, put “Rollover” next o
ting 16b.

Special rules apply to partial rollovers of
property. For more details on rollovers,
including distributions under qualified
domestic relations orders, see Pub, 575

Luenp-Sun: Distributions

If you received a lump-sum distribution
from a profit-sharing or retirement plan,
your Form 1099-R should have the “Total
distribution” box in box 2b checked. You
may owe an additional tax if you received
an early distribution from a qualified
retirement plan and the tota! amount was
notrolled over. For details, see the
instructions for line 54 on page 19.

Enter the total distribution on line 16a and
the taxable part on line 16b,

"R vou may be able to pay less

tax on the distribution if you were born
before 1936, you meet certain other
conditions, and you choose to use Form
4972 10 figure the tax on any part of the
distribution. You may also be able to use
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Form 4972 if you are the beneficiary of a
deceased employee who was born before
1936, For details, sce Form 4972,

Line 19
Unemployment
Compensation

You should meceive a Form 1099-G
showing the total unemployment
compensation paid to you in the year,

If you recoived an overpayment of
unemployment compensation in the year
and you repaid any of it in the year
sulsract the amount you repaid from the
total amount you neceived. Enter the
result on line 19, Also, enter “Repaid”
and the amount you repaid on the dotted
linie next to line 19. If, in the year you
repaid unemployment compensation that
you included in gross income in an earlier
year, you may deduct the amoust repaid
on Schedule A, line 22. But if you mpaid
more than $3,060, sce Repaymsents in
Pulby. 325 for details on how to report the
repayment,

Line 204 and 26b
Social Secvrity Benefits

You should receive a Ferm $5A-1009
showing in box 3 the total social security
benefits paid to you. Box 4 will show the
amount of any benefits you repaid in the
year, §f you recelved a raifroad retirement
benefits treated as social security, you
should receive a Foru RRB-1099,

Use the wosksheet on page 8 to see if any
of your benefits are taxable.

Exeeptions. Do not use the worksheet on
page 8 if any of the following apply.

¢ You made contributions to
traditional IRA. for the year and you were
covered by a retirement plan at work or
through self-emptoyment. Instead, use
the worksheets in Pub. 59§ to sec if any
of your social security benefits arc taxable
and to figure your IRA deduction,




« You repaid any benefits this year
and your tatal repayments (box 4) were
more than your total benefits for the year
{box 3). None of your henefits are
taxable for the year. In addition, you may
be able to take an itemized deduction for
part of the excess repayments if they were
for benefits you included in gross income
in an earlier year, For more details, sce
Pub. 915,

¢ You file Form 2558, 2555-EZ,
4563, or 8815, or you exclude employer-
provided adoption benefits or income
from sources within Puerto Rico.] nstead,
use the worksheet in Pub. 915,

Line 21
Other Income

I Do not report on this line any income
from self-employment or fees received as
& notary public. Instead, you muwst use
Schedule C, C-EZ, or F, even if you do
not have any business expenses. Also, do
not report on line 21 any non-employee
compensation shown in Form 1699-
MISC. Instead, see the chart on page iv
to find out where to report that income.

s Jury duty fees. Also, see the
instructions for line 32 on page 11,

¢ Alaska Permanent Fund dividends.

¢ Qualified state tuition program
earnings.

o Reimbursements or other amounts
received for items deducted in an
earlier year, such as medical
expenses, real estate taxes or home
mortgage interest. See Recoveries
in Pub. 525 for details on how to
figure the amount to report.

» Income from the rental of personal
property if you engaged in the
rental for profit but were not in the
business of renting such property.
Also, see the instructions for line
32 on page 11.

« Income from an activity not
engaged in for profit. Sce Pub.
535,

« Loss on certain corrective
distributions of excess deferrals.
See Pub, 525

IRA for the year or treat them as
nondeductible contributions.

e You cannot deduct
contributions to a Roth IRA or an
education IRA.

I 1f you made contributions to both a
traditional IRA and a Roth IRA for the
year, do not vse the worksheet on page
10, Instead, use the worksheet in Pub.
590 to figure the amount, if any, of your
IRA deduction.

Adjusted Gross Income

Use line 21 to report any other income not
reported on your return or other
schedules. See examples that begin on
page 8. List the type and amount of
income, If necessary, show the required
inforrnation on an attached statement. For
more details, see Miscellaneous Taxsble
Income in Pub. 525.

Do not report any nontaxable

income on line 21, such as a child
support; money ot property that was
inherited, willed to you, or received as a
gift; or life insurance proceeds received
because of a person’s death.

Examples of income to report online 21
are;
¢ Prizes and awards
» Gambling winnings, including
lotteries, rafites, a lump-sum
payment from the sale of a right to
receive future lottery payments,
etc. For details on gambling
losses, see the instructions for
Schedule A, line 27, on page A-6.

Line 23
IRA Deduction

T 1 El If you made any nondeductible

contributions to a traditional individual
retirement arrangement {IRA) for this
year, you must report them on Form
8606.

o

If you made contributions to a traditional
IRA for the year, you may be able to take
an [RA deduction. But you, or your
spouse if filing a joint retum,

must have had earned income to do so.
For IRA purposes, earned income
includes certain alimony received. See
Pub. 590 for details. You should receive
a statement by May 31 of next year that
shows all contributions to your traditionat
IRA for this year,

"Use the workshest on page 10 to figure

the amount, if any,of your IRA
deduction. But read the following list
before you fill in the worksheet.

« If you were age 70 Y or older at
the end of this year, you cannot deduct
any contributions made to your traditional

s  You cannot deduct
contributions to a 401(k} plan, SIMPLE
plan, or the Federal Thrift Savings Plan.
These amounts are not included as income
in box 1 of your W-2AS form.

s  Ifyou made contributions to
your IRA for the year that you deducted
for in the previous year, do not inciude
them in the worksheet.

¢ If you received a distribution
from a nonqualified deferred
compensation plan or section 457 plan
that is included in box 1 of your W-2AS
form, do not include that distribution on
line 8 of the worksheet. The distribution
should be shown in box 11 of your W-
2AS form.

s You must file a joint return to
deduct contributions to your spouse’s
IRA. Enter the total IRA deduction for
you and your spouse on line 23,

* Do not include trustee's fee that
were billed separately and paid by you for
your IRA. These fees can be deducted
only as an itemized deduction on
Schedule A.

s Ifthe total of your IRA
deduction on Form 390 plus any
nondeductible contribution to your
traditional IRAs shown no Form 8606 is
less than your total traditional IRA
contributions for the year see Pub. 590 for
special rules.




Social Security Benefits Workshieet — Lines 20a and 20b Keep for Your Records

Before you begin 1. Complete Form 390, lines 21, 23, wad 28 throughi 3 1u, if they apply to you.
2. Figure any smount to be entered on the dotted line next to line 32 (sce puge 11)
3. Hyocu are minmied filing separstely snd you Hved apart from your spouse for all of
the year, enter “D” 1o the right of the word “benefits” on line 20a.
4, Be sure you have read the Exceptions thet begin an page 6 10 se¢ if yon must use a publication
instead of this worksheet to find out if any of your benefits are taxable.

1. Enter the total smouni frem box 5 of all your Forms SSA-1099 and RRB-1099 1,
2, Is the smownt oa kine § more then 2ero?
No. STOP None of your socisl security benefits s taxable
Yea. Euter oue-half of lime 1 . 2
3. Add the smounts on Form 390, lmes‘l h,QﬂnwshM lSh I6|: I'J'thmnghlﬂ mllZl Donmmclude
muﬁwMSofFomSSA-lMorRRB-lm - . 3.
4. Euter the amount, if any, from Form 390, Hne 8b ... 4,
5. AGHEDES 2, 3, A0 cooovooveeeeetsssesseessneessessind e see et es e e s rRen LR e s e e bR s e 5.
6. Add the amounts on Form 390, lines 23, and 25 through 11a, and any smount you entered on the dotted Hne
et 10 BHIE 32 ... iiiiiii i e e e e RO e e B,
7, SObRCIEE 6 FOM BB 8 1.vvvvvreeeeeesensssnsssevsorsss ceassssansasarssensssssssnesassesessisasnssasasseceranesesssas 7.
8§, Enter: $25,000 if single, head of houschold, qualifying widow(cr), or married filing sepamicly and you lived

apart from your spouze for all of the year; $32,000 if married filing jointly; -0- if married filing separately
and you lived with your spouse at any Game i the FeRrF ... oo e 8,

9. 1s the mmowat on kine 3 less than the amount on line 77
Noé. STOP None of yout socisl ity benefits are le. You do not have to enter any anounts on.

limes 204 o7 20b of Form 1040, But if yon are married filing scparately and you lived epari

from your sponse for sl of the year, enter <0-on line 20b, Be sure you entered “D” to the

right of the word “benefits” on line 208,

Subtwct ine 8 from tae 7 ... i 9N

Yes.

10, Enter: $9,000 if single, head of honschold, qualifying widow(er); or matried filing separately sad you lived
apart from your spouss for all of the year; $l2,000 if mamied ﬁlmg _wmtly, Q- if married ﬁllng separately and

you lived with your spouse at any time in the yesr... 10.
11. Subiract line 30 from line 9. fzero orbess, emter=0- ... e e 11,
12. Enter the amaller of lne 9 or e 10 .....ouei i et s ss e b 12,
14. Enter the smafler of line 2orline 13 ... 14.
15. Multiply line 11 by B5% (.85). Ifline is 7er0, €mter 0= ....ocooveerinnninn s RO 15,
17, Multiply Lie 1 by 83% (B5) ... ..o 17,
18. Taxable social accurlty benefite. Enter the smaller of line 16 ordine 17 .....ccoviiiiinvinnimiianiinininen 18,

Enter the smouit from line 1 above on Form 390, line 20a,
Enter the amount from line (8 above on Form 390, line 20b,

T IP If part of your benefits are taxable for this year and they include benefits paid in the year that were for an elier year, you may be able to reduce the mxable
amount. See Pub, 915 for details,

TIEI By April 1 of the year after the

year in which you tum age 70 V2

you must start taking minimum required
distributions from your traditional IRA. If
you do not, you may have to pay a 50%
additional tax on the amount that should
have been distributed. For details,
including how to figure the minimum
required distribution, see Pub. 590,

Were You Covered by a Retivement
Pian?

If you were covered by a retirement plan
(quaiified pension, profit-sharing
(including 401(k)), annuity, SEP,
SIMPLE, etc.) at work or through self-
employment, your IRA deduction may be
reduced or ¢liminated. B ut you can still
make contributions to an IRA even if you
cannot deduct them. In any case, the

income eamed on your IRA contributions
is not taxed until it is paid to you,

The “Pension plan” box in box 15 of your
W-2AS form should % checked if you
were covered by a plan at work ¢ven if
you were not vested in the plan. You
were also covered by a plan if you were
self-employed and had a SEP, SIMPLE,
or qualified retirement plan.



If you were covered by a retirement plan
and you file Form 2535, 2553-EZ, or
 8815,0r you exclude cmployer-provided
- adoption benefits, see Pub. 590 to figure
the amount, if any, of your IRA
deduction.

Marvied Persons Filing Separately. If
you were not covered by a retivement plan
but your spouse was, you are considered
coverad by a plan unless you lived spart
from your spouse for all of the year.

Line 24
Student Loan Interest
Deduction

Use the worksheet on page 12 to figure
your student loan interest deduction if all
~ five of the following apply.

1. You paid interest this year ona
quatified student loan (see below)

2. At least part of the interest paid
in the year was paid during the first 60
months that interest payments were
required to be made. See Exampie
below.

3. Your filing status is any status
except married filing separately.

4.  Your modified adjusied gross
income (AG} is less than: $55,000 if
single, head ofhousehold, or qualifying
widow{er); $75,000 if marcied filing
jointly. Most people can use lines 3
through 5 of the workshect on page 12 to
figure their modified AGI.

3. You are not claimed as a
dependent on someone’s (such as your
parent’s) tax retum.

Example. You took out a qualified
student loan in 1996 while in college.
You had € years to repay the loun and
your first monthly payment was-due July
1998 after you graduwated. You made a
payment every month ss required, If you
meet items 3 through 5 listed above, you
may use only the interest you paid for
January through June 2000 to figure your
deduction. June is the end of the 60-
month pertod (July 1998 -- June 2003).

Gualificd Student Loan. This is any
loan you took out to pay the qualified
higher education expenses for yourself,
your spouse, o anyone who was your
dependent when the loan was taken out.
The person for whom the expenses were
paid must have been an eligible student
(see bottom of colinin). However, a loan
is not a qualified student loan if (1) any of
the proceeds were used for other purposes
or (2) the loan was from either a related
person or & person who borrowed the
proceeds under a qualified employer plan
or & contract purchased under such a ptan.
To find out who is a related person, see
Pub. 978

Qualified bigher education ¢xpenses
generally include tuition, fees, room and
board, and related expenses such as
books, and supplies. The expenses must
be for education in a degree, centificate, or
similar program at an eligible educational
institution. An eligible educational
instituiion inchudes most colleges,
universities, and certain vocational
schools. You must reduce the expenses
by ihe following nontaxable benefits.

#  Employer-provided educational
assistance benefits that are not
included in box 1 of your W-2
form(s).

«  Excludable U.S. series EE and |
savings bond interest froim
Form 3815,

®  Qualified distributions from an
education IRA.

o Any scholarship, educational
sssistance allowance, or other
payment (but net gifls,
inheritances, ete.) excluded
from income.

For more details on these expenses, see
Pub. 970,

An eligible student is a person who:

@  Was enrolled in a degree,
eertificate, or other program (including a
program of study sbroad that was
approved for credit by the institution at
which the student was enrolled) leading to
a recagnized educational credential at an
eligible educational institution snd

¢  Carried at least half the normal
full-time workload for the course of study
he or she was pursiing.

Line 25
Medical Savings Account
Dedaction

If you made contributions to a medical
savings aceount for the year, you may be
able to take this deduction. See Form
8853.

Liune 26 ~
Moving Expenses

If you moved in connection with your job
or business or started a new job, you may
be able to take this deduction. But your
new workplace must bo-at least 50 miles
farther from your old home than your old
home was from your old workplace. 1f
you had no former workplace, your new
workplace must be at leagt 50 miles from
your old home,

Line 27
One-Half of Self-Employment
Tax

If you were self-employed and owe self-
employment te, fill in Schedule 104058
to figure the ainomnt of your deduction.

Lime 28
Seli-Employed Health
Insurance Deduction

You may be able to Jeduct past of the
anount paid for health insurance for
yourself, your spouse, and dependents if
either of the foilowing applies.

¢  Youwere self-employed and
had a net profit for the year,

@ You received wages this year
from an § corporation in which
you were miove-than-2%
sharcholder. Health insurance
benefits paid for you may be
showm in box 14 of your W-
2AS form.




IRA Deduction Worksheet — Line 23 ' ' Keep for Yqur Records

Before you begin:  cCoariets Form 390, lines 25 through 31, if thay spply 1o you,

Figure sty amiount to be entered on the dotted line next 1o line 32 (sce page 11).
Be sure you have resd the list on page 7.

18,

1k.

7.

Your Spouse’s
IRA IRA
Were you covered by & reticement plam (222 page 87 ....ccorvriririniinnin 1a. Yes No
I manvied filing jointly, was your spouse coversd by a setiremsent plaa? .oveeriseesecen PPN | T (S Na.
Nex¢, I you checked “No,” oa line le, sud, if manied filing joindy, “No™ on line
Wb, ekip Hinas 2 - 6, enter $2,000 on line 75 (and 7b if applicable), and go to line €.
Oiherwing, go to ling 1.
Eunter the amount shown below thut applizs to you.
o Single, kesd of household, or merried filing scparately ead you lived npart
from y our spouse for all of the year, enter $42,000
o Quslifying widow(er), crder $62,000
s Muaied filing jointly, enter $62,000 in both cohwmins, But if yous checked 20, zb.
“No® oo either line Lo or ib, eater $160,000 for the person who wea not
covered by & plan
¢ Maried filisg sepavately and you lived with your spouse ut xay tise dusing
the year, eater $10,000
Emmcmmlﬁwl‘m:i?ﬂ.ﬂmzz 3
Add sexpmis o Fosme 390, lines 25 tucugh le, and
ray amnoent you eatered on the dotted bne next o line 32 ..., 4
Subtrast line 4 from fine 3. Enter tha result in both colamns . s, .

Is the amoust on fine 5 leas then the smouvat on line 27

%o, STOP Mone of your IRA contributions are deductible, For details on
. moudeductible IRA coatributions, see Form 8508,
Ves, Subivact line 5 from line 2 in exch columu. If the result ks $10,000 or
‘oine, enter $2,600.0n liae 7 for thad calam ........... . ba, 6b.

Multiply Hees 61 amd 6b by 20% (20). Ifthe resuli is not & multiple of $10, increase
16 o the next multiple of $10 (for example, increase $491.30 to 5500) 1f the resuli is
$200 or more, cater the result. But if it is logs than $200, enter $200 ,, e T To.

Enmrynmwagu. wai your opouss’s ifﬁhngjmmly and

othier emned income from Form 390, misus any deductions

ot Form 390, lines 27 and 29. Donmmhwewsgeslwmy

lats S gelf-esnployinent .., & /

If sarvied filing jointly and Line 8 js less than M 000, stop bere snd geo Pub. 530 to figure
your [RA dednction,

9.

Enter treditionsl TRA éﬁnuihnﬁons made, or that will be made by Apeil 16, of the
foliowing yenr for this year to your TiRA on line $a and to your spouse’s IRA on
BRE BB cvaeerieiciin i e e e TTTTT 9a, s,

Oa live 10g, entcr the smalleat of line 4, 8, or 9u, On line 10b, enter the swalieat of

Hue 7b, 8, or 9b. Theis iy the neost you can deduct, Add the amounts on lines 103 and

10b and exter the total on Form 390, line 23. Or, if you want, yon may deduct a

smaller smount end treat the rest as a nondeductible contribution (see Fovm 8606). s, 10b.
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The insurance plan must be established
under your business. But if you were also
eligible to participate in any subsidized
health plan maintained by you or your
spouse’s employer for any month or part
of a month in the year, amounts paid for
healih insurance coverage for that month
cannot be used to figure the deduction.
For example, if you were eligible to
participate in a subsidized health plan
mainitained by your spouse’s employer.
from September 30 through December 31,
you cannot uso amounts paid for health
insursnce coverage for September through
December to figure your deduction. For
more details, see Pub. 535,

If you qualify to take the deduction, use
the worksheet ord page 12 to figure the
amount you can'deduct.

Exception, Use Pub.535 instead of the
worksheet on page 12 to find out how to
figure your deduction, if amy of the
following apply

«  You had more than one source
of income subject to self-
employment tax.

s You file Ferm 2855 or 2585 -
¢ You weusing smounts paid for
qualified long-term care
insurance to figure the

Line 29
Self-Employed SEP,

SIMPLE, and Qualified Plans

If you were self-employed or a partner;

you may be sble to take this deduction.

Soc Pub. 560 or, if you were a minister,
Pub. 517,

Line 30
Penalty on Early Withdrawal
of Savings :

The Form 1099-INT or Form 1099-OID
you received will show the amoumt of any
penalty you were charged.

Line 31a and 31b
Alimony Paid

If you made payments to or for your
spouse or former spouse under a divorce
or separation instrument, you may be able
to take this deduction.

Line 32

Include in the total on line 32 any of the
following adjustments, To find qut if you
can take the deduction, see the form or
publication indicated. On the dotted line
next fo line 32, enter the amount of your
deduction and identify it as indicated.

s Performing-arts-related
expenses (see Form 2106 or
2106-EZ). Identify as “QPA.”

s Jury duty pay given to your
employer (see Pub. 525).
Identify as “Jury Pay.”

s Deductible expenses related to
income reported on line 21 from
the rental of personal property

" engaged in for profit. Identify
as “PPR.”

»  Reforestation amortizatio;l (see
Pub. 535), Identify as “RFST.”

s Repayment of supplemental
unemployment benefits under
the Trade Act of 1974 (sec Pub,

525), Identify as “Sub-Pay
TRA”

*  Contributions to section
© 501(c)18) pension plans (see
Pub. 528). Identify as
“501(c)(18).”

¢ - Contributions by certain
chaplains to section 403(b)
plans (see Pub. 517). Identify
as “403(b).”

e Deduction for clean-fuel
vehicles (see Pub.533),
Identify as “Clean-Fuel.”

»  Employee business expenses of
fee-basia state or focal
government officials (see Form
2106 or 2106-EZ). Identify as
“FBO.”

Line 33

If line 33 is less than zero,y ox may have

& net operating loss that you can carry to

another tax year, See Pub. 536.

Tax and Credits
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Line 35a

If you were age 65 or older or blind,
check the appropridte box{es) on line 35a.

If you were married and checked the box

on line 6b of Form 390 and your spouse
was age 65 or older or blind,a Iso check

the appropriate box(es) for your spouse.
Be sure 1o enter the totel number of boxes.
checked.

Age
If you were age 65 or older on January 1

of this year, check the “65 or older” box
on your return,

Blindness

you wm partially blind as of December '

of this year, you must get a statement
certificd by your eye doctor or registered
optometrist that;

«  You cannot see better than
20720 in your better eye with
glasses or contact lenses or

s Your field of vision is 20

degrees or less.

If your eye condition is not likely to
improve beyond the conditions listed
above, you can get a sitement certified
by your eye doctor or registered
Gpiometrist to this offect instead.

You must keep the ststement for your
records,

Line 35b

If your spouse itemized deductions on a
separate return, or if you were a dual-
status alien, check the box on line 35b.
But if you were a dual-status alien snd
you file a joint return with your spouse
who was a U.S, citizen or resident at the
end of the year, and you and your spouss
agree to be taxed on your combined
worldwide income, do not check the box.




the box on line 33b, your stundard
deduction is zero, even If you were age 65
or older or blind.

Electing To Iemize for State Tax or
Qthier Purposes

If you itemize even though your itemized

deductions are less than your standard
deduction, enter “I1E™ next to line 36.

Credit for the Elderly or the Disabled
If you can iake this credit and you want us
to figure it for you, see the instructions for
Schedule R.

Earned Income Credit (EIC) Not
applicable in American Samoz.

Line 39
Taxable Income

H You Want, the IRS Will Figure Your
Tax zed Sempe of Your Credits

Tax. Ifyou have paid too much, we will
send you a refund. Ifyou did net pay
cacugh, we will send you a bill. For

* details, including who is eligible and what
to do, sce Pub. 987,

Line 40
Tax

Use one of the following metheds to
figure your tax., Also include in the total
on line 40 any of the following taxes.

e  Tax from Forms 8814 and
4972, Be sure to check the appropriate
box{(es).

Standard Deduction Chart for Peaple Ape 65 or Older or Blind — Line 3&

e  Tax from recapture of an
education credit, See Forrva 8863 to find
out if you owe this tax and, if you do, how
to figure the amount to include on line 40.
You may owe this tax if (1) you claimed
an education credit on your previous
return #ad (2) you, your spouse if filing

" jointly, or your dependent received this

vear either a refond of qualified toition
and relaied cxpenses or iax-free
cducational assisiance. Enter the amount
and “ECR” on the dotted line rext to line
40.

Keep for Your Records

lfmcmehimyou(mwmwifmmddﬁﬁngjﬁ“nﬂy)aadepmdmkmthemt&lhutbebwinﬂe_ld

Enmﬁ:emberﬁmntheboxonhmiiiloi‘
Form 390 . “

Do not use the mumber of exemiptions from line &d.

THEN your stavdord dodusiion is...e.e.

I your Aillog stated 10,0, AND the mamﬁer in ihe box above bs ...
" Singls i £5,300
_ 2 6,600
Manied filing jointly i $2,200
o 2 2,050
Quetitying widow(zr) k] 9,900
o 4 10,750
Married filing sepacately i 4,325
2 5373
3 ' 6,225
4 7.073
Headl of bousehald i $7,550
T2 £,650
Standard Deduction Worksheet for Dependlents - Line 36 Keep for Your Records
Use this worksheet enly if someone can éhim .y-on {or your sponse.if married filing jointly) as & dependent.
1. Add $250 to your earned lacome®, Enter the foml, ...ooveeversisiinis e e 1
2. Minimum staudard doduoton. ............... e s eSS st i 2.
3. Enter tho lavger of He LorBie 2, (oviiiiiiininiiiiniiiiininiieie sieientssneres e sesnass besasinns serrsnnerass 3
4. Eater the smouns shown below for your filing ttamys,
&  Bingle --$4,400
o Memied filing separstely —§3,675
®  Merried filing joinily or qualifying widow{cr) --$7,350 4.
®  Hesd of housshold -- $6,460
5, Stsndsrd deduction.
# Enter the swaller of ling 3 or line 4. lfundctSSmdnotblmd.llnp here and enter this smount
on Forin 390, live 36, Oiherwlee, g0 toHne 5b. .....couirriirriissiiirinirsnneesisssosnsrcsssssasseresressns Sa.
b, 165 or older or blind, raultiply dhe nunber on Form 390, fine 35a, by: $1, 100 if single or head of
houschold; $830 if marvied Bling jontly or separately, or qualifying widow(er). .......ocvccvvveerevenen, 5b.



¢ Add lines 58 and b, Estter the otad hete and on Forn 390, e 36, .........ocovrrerniniainnrns

Se.

*Earned kncome ixchudes wages. sakaries, fipa wﬁi.mm}  fees, and other compensalion received for pereonal services you petforined It elio inchades amy awnoupt i?neiwda.r a scholarskip thal you
sard Judude in your inooss. Generally, your earsed incoms is e total of the amossi(s) you reporsed on Ferm 390, lines 7, 12, coul 18 mirus the amoa, ey, on dine 27,

Deduction for Exemptions Worlisheet — Line 38

Keep for Your Records

1. Is the amount on Form 390, linz 34, more than the maount shown oa line 4 below for your fling stats?

Fo. STOP. Multiply $2,800 by the total number of exemptions cleimed on Form 1040, lise 64, and eater

the resalt on line 38,

Yea. Continue

2. Muttiply $2,860 by the total numaber of exemptions claimed on Form 3%, line 6d

3. Enter the amount frora Form 390, line 34, .........ocorviniic i PR 3
4. Enter the amouni shown below for your filing statas.
° Single —$128,950.
s Married filing jointdy or qualifying widow(er) - $193,400 4,
. Matried filing scparately — 394,700
] Head of houschold --$161,150
5, Subtractline 4 From HHE 3, ..ovviicinienrsiiinmmssres e e 3,

Note. If line S is mare than: $122,500 if single, maried filing jointly, head of howsehold, or qualifying widow(es); $61,250 if raurried fillng scparately, stop here.
You cannet take & deduciion for excmptions. Enter - on Form 390, line 38,

& Divide line 5 by: $2,500 if single, married filing jointly, kead of houscheld, or

qualifying widowder); $1250 if

icd filing scpacately, If the result is nota
whole number, increase it to the next higher whole number (for example,

increase 00004 10 1), ...t et e 6. .
7. Muliiply line 6 by 2% {.02) and enter the vesult as o decimal aRowat, .oevceen Y A
8, Multiply line 2by line 7. .ocooviioniimnirnnne e L S
9. Deduction for exemptions. Subtact line 8 from Hne 2. Enter the resuli bere and on Forn 399, line 38, ... 9.

@  Tax Table or Tux Rate
Scheduples

If your taxable income is less than
$100,000, you must use the Tax
Table, which you can get from the
ASG Tax Office Customer Service
window to figure your tax. B e sure
you use the correct colurn. If your
taxable income is $100,000 or more,
use the Tax Rate Schedules.

Exceptions. Do not use the Tax
Table or Tax Rate Schedules io figure
your tax if either of the following
applies,

«  You ae required to use
Form 8615, Schedule D, or
the Capital Gain Tax
Worksheet below or

_*®  Youuse Scheduie J (for
fanm income).

Form 8615

Form 8615 must gencrally be used to
figure the tax for any child who was

. under age 14 on January 1, of the

following year, and who had more
than $1,400 of investment income,
such as taxable interest, ordinary

" dividends, or capital gains (inchding

capital gain distributions). Buf if
neither of the child®s parents were
alive on December 31, of this year, do
nof use Forin 8615 to fipure the
child’s tax.

Schedule D

If you had a net capital gain on
Schedute D (both lines 16 and 17 of
Schedule D are gains) and the amount
on Form 390, line 39, is more than
zero, use Part IV of Schedule D to
figure your tax.

Capital Gain Tax Werksheet
If you received capital gain
distributions but you are not required

to file Schedule D, use the worksheet
below to figure your tax.
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Schizdule J

I you had income from farming, your
tax may be less if you choose to figure
it using income averaging on
Schedule J.

Lire 41
Alternative Minimum Tax

Use the worksheet on page 16 to see if
you should fill in Form 6251.

Exception. Fil | in Form 6251 instead
of using the worksheet on page 16 if
you claimed or received any of the
following items.

1. Accelerated depreciation

2. Stock by exercising an
incentive stock option and you did not
dispose of the stock of the same year,

3, Tax-exempt interest from
private security bonds,




4. Intangible drilling,
circulation, research, experimental, or
mining costs. '

5, Amortization of pollution-
control facilities or depletion.

Capital Gaia Tax Worksheet - Line 40

6. Income or {loss) from tax-
shelter farm activities or passive
activities. B

" 7. Percentage-of-completion
income from long-term couniracts.

8. Interest paid on a home
mortgage not used to buy, build, or
substantially improve your home.

Keep for Your Records

Before you begin:

Be sure you do not kave to file Schedule D (ss¢ instructions for Farri 390, on page 4).
Be suse you checked the box on line 13 of Forn 390,

1. Enter the smount fom Form 399, line 39, ......

2

3, Subtrgct line 2 from ling 1. [f zero or kesy, emter -0, ...

4,

3. Enter the smaller of:
° The amount ou live 1 or

Enter the amount from Form 390, Jine 13. ...........

Fipure the 1ax oa the amount on Jine 3. Use the Tax Table or Tax Rate Set i er appli

e $26,250 if single; $43,850 if married filing jeintly or qualifying

widow(er); $21,925 if married filing separsicly; or $35,150 if head

of howschold,

6. 13 the amovait on line 3 equal to or more then the sount ou line 57

Yes. Leave line 6 tirough 8 blank; gnlolme9md check the “‘No* box.
No, Enter the aptomnt from Hne 3, ......... o

7. Subtract Iimﬁfmm T T PP S PSP

8. Multiply e Thy % (.10) oo iiei i e e b b g | A ——

9. Are the smounts on lines 2 and 7 the same?

Yes. Leave lines 9 through 12 blank; go to linc 13.

No. Enter the smnlier of line L orline 1. ...
10, Enter the amount, if sy, from line 7. oo crmrerernane sinan
11, Subtmct ling 10 from king 9, If zevo or less, enter <0-, .o
12, Muliply e LB by 20% (200, .ovivvamrerniriosmerreors s esteessrmnes s he s aam st e ta b4 h g4 E 18T T4 LY b e T r s b r e s ae s et d e g e
13, AQQIINES 8, 8, @I L2, .ooveuevenrsunesssessresonssssrebsnsasscrsoessressa sormseess sombuseasesssha s anERr e see s o8 g rans st s eemens bbb e e

14. Figure (he tex on the amount on line 1. Use the Tax Table or Tax Rate Schedutes, whichever applies. ...

Form 390, line 40, .......

15, Tax on all tazahle income (incl-ding capltal gnin dlalrihutlom) Enter the sataller of kine 13 or linc 14 here and on

9. Invesiment interest expense
reporied on Forwa 4952,

16. Net operating loss deduction.

11. Alternative minimum tax
adjustments from an estate, trust, electing
large partnciship, or a cooperative.

12. Section 1202 exclusion,

IForm 6251 should be filled in for a
child under age 14 if the child’s adjusted
gross income from Form 390, line 34,

exceeds the child’s earned income by
more than $5,200.

Line 43
Foreign Tax Credit

If you paid income tax to a foreign
coumntry, you may be able to take this
credit, But you must complete and attach
Form 1116 to do so.

Exception. You do not have to file Form
1116 to take this credit if alk five of the
following apply,

L All of your gross foreign-sowrce
income is from interest and dividends and

" all of that income and the forcign tax paid

on it is reporied to you on Forne 1099-
INT or Foven 1099-DFV {or substitute
statement).

15

2. If you have dividend income
from shares of stock, you held those
shares for ot lesst 16 days.

3.  Youvarenot filing Ferm 4563
or exchiding income from sources within
Puerio Rico.

4. The total of your foreign toxes
is not more than $300 (not more than
$600 if married filing jointly).

5. All of your foreign taxes were:

» Legally owed and not eligible for a
refund and

» Paid to countries that are
recognized by the United States
and do not support tetrorism,




Nete. If you need more information
about these requirements, see the
Instructions for Form 1116,

Do you meet all five requirements that
begin on page 16?

Yes. Enter on line 43 the smaller of
your total foreign tax or the amount on
Form 390, line 40.

No. See Form 1116 to find out if you
can take the credit and, if you can,if
you have to file Form 1116.

Line 44
Credit for Child and
Dependent Care Expenses

You may be able to take this credit if

* you paid someons to care for child
undei age 13 or your dependent or
spouse who could not care for himself
or herself. For details, see Form 2441,

Line 45
Credit for the Elderly or the
Disabled

You may be able to take this credit if by
the end of the year (1) you were age 65
or older or (2) you retired on
permanent and totsl disability and
you had taxable disability income. But
you usuatly camnot take the credit if the
amount on Form 390, line 34, is
$17,500 or more ($20,000 if married
filing jointly and only one spouse is
eligible for the credit; $23,000 if
married filing jointly and both spouses
are eligible; $12,500 if married filing
separately). Sce Schedule R and its
instructions for details.

Line 46
Eduecation Credits

If you (or your dependent) paid
qualified expenses this year for
yourself, your spouse, or your
dependent te enroll in or atiend an
eligible educational institution, you may
be able to take an education credit. See
Form 8863 for details. However, you
eannot take an education credit if any
of the following apply.

*  Youare claimed as a
dependent on someone’s (such as your
parent’s) present year tax return.

*  Your filing status is macried
filing separately.

e  The amount on Form 390, line
34, is $50,000 or more ($100,000 or
more if married filing jointly).

»  You (or your spouse) were a
nonresident alien for any part of this
year unless your filing status is married
filing jointly.

Line 47
Child Tax Credit

What is the Child Tax Credit?

This credit is for people who have a
qualifying child s defined in the
instructions for line ¢, coluinn (4), on
page L It is in addition to ithe credit for
child and dependent care expenses on
Form 390, linc 44,

1. Are you exciuding income from Puerto Rico or
are you filing any of the followiny forms?

[ Form 2555 or 2555-EZ (relating 10
foreign eamed income)

[ Form 4563 {exclusion of income for
residents of American Semoa)

Yes. STOPM.

You must use Pub. 972 10
figure your credit instead
of the worksheet on page
18.

Mo, Coniimiz

2. Is the amount on Forin 390, line 34, more than
the antount shown below for your filing staws?

® Married fling jointly —~ $110,060

@ Single, hesd of honschold, or
qualifying widow{er) ~575,000

@ Maericd filing separately ~ $55,000

Yes. 5TOP.

You must use Pub. 972 1o
figure your credit instead
of the worksheet on page
18, -

e, Continue

3. Do you have three or more qualifying children
for the child tax credit?

No. STOP. Yes. Comiinne
Use thre worksbiest
on page 18 1o figure

your oredit,

Ilf you enly have onc or two
qualifying children and the amount on
Form 390, line 42, is zero, you cannot
take this credit. You also cannot take
the additional child tax credit on Form
390, line 62.

Three Steps ¢o Take the Child Tax
Credii!

Step 1:  Make sure you have a
: qualifying child for the child
tax credit, See the
instructions for line 6¢,
colunn (4), on page 1.

Step 2:  Make sure you checked the
box in column (4) of line Ge
on Form 39 for each
qualifying child.

Step 3: Answer the questions on this
page to see if you may use the
worksheet on page 18 to
figure your credit or if you
must use Pub, 972, Child Tax
Credit.

4, Are you claiming any of the following oredits?

2 Adoption credit, Form 8839 (see the
instructions for Form 390, line 43, on page 19)
@ Mortgage interest credit, Form 8396
{see ihe instsuctions for Fonin 390, line 49, on page
19

No. Use the Yes, You must nse
worksheet oi Pub. 972 ta figure your
puge 18 to figure child tex ¢redit instead of

your child tex oredit, the worksiteet on page 18,

1.ine 48
Adoptien Credit
You may be able to take credit if you

paid expenses this year o adopt a child.
See Form 8339 for details.

QUESTIONS: Who must Use Pub,
9727

17




- Child Tax Credit Workshesi—Line 47

Koep for Your Records

Nama(s) Shown on tax retum Your Soclal Security Number
1
1. Nuimber of qualifying chitdren: X $500. Enter the result.
2. Enter the amount from Form 390, line 42, 9
3. Add the amounts from Form 380
Ling43 +
Line45 +
Line 46 + Enter the total. 3
4.  Are the amounts on lines 2 and 3 the same?
[] Yes. (s ) |
You cannot take this credit because there is no tax _
to reduce, However, see the TIP below before
cornpleting the rest of your Form 390
[7] Wo. Subiract fine 3 from line 2. 4
5. (s the amount on line 1 more than the amount on line 47
Yes. Enter the amount from line 4.
See the TIP below. . . This is your chiid tax 5
cradit.
[:j Mo. Enter the amount from line 1.
Entaer this amourt on

Form 330, llne 47.

“You may be able to take the additional child tax credit
on Form 390, line 62, only if you answered "Yes" on
line 4 or line § above and the amounton line 1is
$1,500 or more,
e First, complate your Form 390 through line 61.

@ Then, use Form 8812 to figure any additional child tax credit.

18



Line 49
Other Credits

Include in the total on line 49 any of the
following credits and check the
appropriate box(es). If box d is
checked, also enter the form number.
To find out if you can take the credit,
see the form or publication indicated.

¢ Mortgage interest credit. Ifa
state or local government
pave you a mortgage credit
certificate, see Form 8396.

s Credit for prior year minimum
tax. If you paid alternative
minimurm tax in a prior year,
se¢ Form 8801.

¢ Qualified electric vehicle
credit. If you placed a new
vehicle in service this year,
see Form 8834,

»  General business credit. This
credit consists of a number of
credits that usually apply only
to shareholders in an S
corporation, self-employed, or
who have real property. See
Form 3800 or Pub. 334,

*  Empowerment zone
employment credit. See
Form 8844,

»  District of Columbia first-time
homebuyer credit. See Form
8859.

Other Taxes

Line 53

Social Security and
Medicare Tax on Tip
Income Not Reported to
Employer

I you received tips of $20 or more in
any month and you did not report the
full amount to your employet, you must
pay the social security and Medicare or
railroad retirement (RRTA) tax on the
untepotted tips. You must also pay this
tax if your W-2 form(s) shows allocated
tips that you are including in your
income on Form 390, line 7.

To figure the tax, use Form 4137, To
pay the RRTA tax, contact your
employer. Your employer will figure
and collect the tax,

IYou may be charged a penalty equal
to 50% of the social security and
Medicare tax due on tips you received
but did not report to your employer.

Line 50

If you sold fuel produced from a non-
conventional source, see Internal
Revenue Code section 29 to find out if
you can take the non-conventional
source fuel credit. If you can, attach a
schedule showing how you figured the
credit. Include the credit in the total on
line 50. Enter the amount and “FNS™
on the dotted next to line 50.

Line 54

Tax on IRAs, Other
Retirement Plans, and
MSAs

If any of the following apply, see Form
5329 and its instructions to find out if
you owe this tax and if you must file
Form 5329,

L. You received early
distributions form (a) an IRA
or other qualified retirement
plan, (b} an anmuity, or (c) a
modified endowment contract
entered into after June 29,
1988.

2. You made excess
contributions to your IRA or
MSA,

3. You were bomn before July 1,
1932, and did not take the
minimum required
distribution from your IRA or
other qualified retirement
plan,

Exception. If anly item 1 applies to
you and disiribution code ! is correctly

shown in box 7 of your Form 1099-R,
you do not have to file Form 5329,
Instead, multiply the taxable amount of
the distribution by 10% (.10) and enter
the results on line 54, The taxable
amount of the distribution is the part of
the distribution you reported on line 15b
or line 16b of Form 390 or on Form
4972, Also, put “No” next to line 54 to
indicate that you do not have to file
Form 5329. But if distribution code | is
incorrectly shown in hav 7, you mst
file Form 5329,

Line 56
Household Employment
Taxes

If any of the following apply, see
Schedule H and its instructions to find
out if you owe these taxes.

1. You paid any ene houschold
employee (defined below)
cash wages of $1,200 or more
in the year. Cash wages
include wages paid by checks,
money orders, etc.

2. You withheld Federal income
tax during the year at the
request of any household
employee,

3. You paid total cash wages of

- $1,000 or more in any
calendar quarter of the
previous year or this year to
household employees.

T IEI For item 1, do not count-

amounts paid to an employee who was
under age 18 at any time in the year and
was a student.

Line 57
Total Tax

Include in the totzl on [ine 57 any of the
following taxes. To find out if you owe
the tax, see the form or publication
indicated. On the dotted line next to
line 57, enter the amount of the tax and
identify it as indicated,

Recapture of the Following Credits,
*  Investment credit (see Form
4255). Identify as “ICR."
*  Low-income housing credit.
(see Form 8611). Identify as
“LIHCR.”




¢ Qualified electric vehicle
credit (see Puby, 535).
Identifyv as “QEVCR.”

« Indian employment credit.
Identify as “IECR.”

Recapture of Federal Mortgage
Subsidy. If you seld your home this
year and it was finunced (in whole or in
part} from the proceeds of any tax-
exempt qualified mortgage bond or you
claimed the mortgage interest credit, see
Form 8828. Identify as “FMSR.”

Section 72(m)(5) Excess Benefits Tax
{see Pub, 560). Identify as “Sec.
72(m)(5).”

Uncollected Social Security and
Medicare or RRTA Tax on tips or
Group-Term Life Ensurance. This tax
should be shown in box 13 of your
Form W-2 with codes A and B or M
and N. Identify as “UT.”

Golden Parachuie Payments, If you
received @n excess parachute payment
(EPP), you must pay a 20% tax on it.
This tax should be shown in box 13 of
your W-2 form with code K. If you
received a Form 1093-MISC, the tax is
20% of the EPP shown in box 13.
Edentify as “EPP.”

Tax on Accumulation Distribution of
Trusts. Enter the amount from Form
4970 and identify as “ADT.”

shown in box 4 of the 1099 form or box
6 of Form S5A-1099,

Payments

Line 58
ASG Income Tax Withheld

Add the amounts shown as ASG income
tax withheld on your Forms w-2A8, W-
20, and 1099-R. Enter the total on line
58. The amount withheld should be
shown in box 2 of Form W-2AS or W
2G, and in box 4 of Form 1099-R. if
line 58 includes amounts withheld as
shown on Form 1099-R to the front of
your return.

If you received this year’s Form 1099
showing ASG income tz  withheld on
dividends. interest incnme,
unem'oyment com;ensation, sociul
security benefits, or olher income you
received, include the smount withheld
in the total on line 58. This should he

Line 59
Estimated Tax Payments

Enter any payments you made on your
estimated Federal income tax (Form
1640-ES) for this vear, Include any
overpayment from your previous return
that you applied to this year's estimated
fox.

If you and your spouse paid joint
estimated tax but are now filing separate
incomne tax retumns, either of you can
claim all of the amount paid. Oryou
can each claim part of it. See Pub, 505
for details on how to report. your . .
payments, Be sure to show both social
sceurity numbers {(SSNs}) in the space
provided on the separate returns. If you
or your spouse paid separate estimated
tax but you are now filing a joint return,
add the amounts you each paid. Follow
these instructions even if your spouse
died this year or at the start of the
following year before filing this year’s
return. ‘

Diverced Taxpayers

If you got divorced this year and you
made joint estimated tax payments with
your former spouse, put your former
spouse’s SSN in the space provided on
the front of the Fortm 390. 1f you were
divorced and remaied this year, put
your present spouse’s SSN in the space

- provided on the front of thé Form 390,

Also, under the heading “Payments” to
the left of line 59, put your former
spouse’s SSN, followed by “DIV.”

Nume Change

1£ you changed your name because of
marriage, divorce, ete, and you made
estimated tax payments using your
former name, attach a statement to the
front of Form 390, On the statement,
explain all the payments you and your
spouse made during the filing year and
the name(s) and SSN(s) under which
you made them.

I.'iﬂe 61
Excess Social Security and
RRTA Tax Withheld

If you or your spouse if filing a joint
return, had more thar one employer for
the filing year and totai wages of more
than $76,200, too much social security
tax may have been withheld. 'You ean
take a credit on this line for the amount
withheld in excess of $4,724.40, But if
any one employer withheld more than
$4,724 40, you must ask that employer
to refund the excess to yon. You cannot
claim it on your return. Figure this
amount separately for you and your
Spouse.

If you had more than one railroad
employet for the year and your total
compensation was over $56,700, too
much railroad retirement (RRTA) tax
may have been withheld.

For more details, see Pub. 505.

" Lines 60a and 60b-

Farned Income Credit
(FIC)

ot applicable in American Samoa,

Line 62
Additional Child Tax Credit

What Is the Additional Child Tax
Credit?

This credit is for certain people who
have three or more qualifying children
as defined in the instructions for line 6¢,
column (4}, on page 1. The additionai
child tax credit may give you & refund
even if you do not owe any tax.

Two Steps To Take the Additional
Child Tax Credit!

Step 1, Be sure you figurcd the
amount, if any, of vour child tax credit.
See the instructions for line 47 that
begin on page 17.

Step 2. Read the TIP at the end of your
Child Tax Credit Waorksheet. Use Form
8812 to see if you can take the
additional child tax credit only if you
meet the two conditions given in that
TIP.




Line 63
Amount Paid With Request
for Extension to File

If you either filed Form 4868 or used
direct debit or your credit card to get an
automatic exiension of time to file Form
390, enter any amount you paid with
that forin or by direct debit or credit
card. If you paid by credit card, do not
include on line 63 the convenience fee
you were charged, Also, include any

amounts paid with Form 2688 or 2356, _

Line 64
Other Payments

Check the box(es) on line 64 to report
any credit from Form 243% or 4136,

Line 68
Applied to Next Year’s
Estimated Tax

Enter on ling 68 the amount, if any, of
the overpayment on line 66 you want
applied to next year's estimated tax,
We will apply this amount tc your -
account unless you attach a statement
requesting us to apply it to your
spouse’s account. Include your
spouse’s social security number in the
attached statement. This election to
apply pari or all of the amount overpaid

, o next year’s estimated tax cannot be

changed later.

Amount You Owe- |

Refund

Line 66
Amount Overpaid

If line 66 is under $1, we will send a
refund only on written request.

If you want to check the siatus of your
refund, please wait at least 4 weeks
frotn the date you filed your return to do
s0. See page 11 for details,

Refand Offsst

If you owe past-due AS tax, all or part
of the overpayment on line 66 may be
used (offset) to pay the past-due
amount.

Lijured Spouse Claim

If you file a joint return and your spouse
has not paid past-due AS tax, child
support, spousal support, or a Federal
nontax debt, such as a student loan, part
or all of the overpayment on line 66
may be used (offset) to pay the past-duc
amowrit. But your part of the
overpayment may be refunded to you
after the offset ocours if certain
condltions apply and you complete
Form 8379

Liue 69
Amount You Owe

Include any estimated tax penalty from
line 70 in the amount you enter on line
69,

You can pay by check, money order, or
cash. Do not include any estimated tax
paytaent in your check or money order.
Instead, make the estimated tax
payment sepafately.

What if You Cannot Pay?

If you cannot pay the full amount shown
ofi ling 62 when you &le, you may ask
to make monthly installment
payiments. You may have up to 60
months to pay. However, you will be
charged interest and may be charged a
late payment penalty on the tax not paid
by April 16, even if your request to pay
in installments is granted. You must
also pay a fiee. To limit the interest and
penalty charges, pay as much of the tax
as possible when you file. But befove
requesting an installment agreement,
you should consider other less costly
alternatives, such as a bank loan.

To ask for an installment agreement, use
Form 9465, You should rewive a

response to your request for installments, |

within 30 days. But if you file your
retum after March 31, it may take us
longer to reply.

Line 70
Estimated Tax Penalty

IYou must include household

cinployment taxes reported on line 56 to
see if you owe the penalty if line 58 is
more than Zere or you would owe the
-penalty even if you did not include
those taxes. But if you entered an
amount on Schedule H, line 7, include
the total of that amount plus the amount
on Form 390, linz 56,

You may owe this penalty if:

& Line 69 is at least $1,000 and
it is more than 10% of the tax
shown on your return or

"% Youdid not pay enough
estimated tax by any of the
due dates. This is true even if
you are due a refind.

For most people, the “tax shown on

~~your retury” is the amount on line 57

minus the total of any amounts shown
on line 60a and 62 and Forms 8828,
4137, 41346, and 5329 (Pans 111, 1V, v,
V1, and VII only).

Exceptions. You will not owe the
penalty if last year’s tax return was for
atax year of 12 full months and either
of the following applies.
1. You had no tax liability for
last year and you were a U.S.
citizen or resident for all of
that year or
2. Theto.al oflines 58, 59, and
61 on this year's return is at
least as much as the tax
liability shown on last year’s
return. Your estimated tax
- paymenits for this year must
have been made on time and
for the required amount.

z[f your adjusted gross income last
year was over 5150,000 (over $75,000
if your filing status this year is married
filing separately), item 2 above applies
only if the total of lines 58, 59, and 61
on this year's retumn is at least 108.6%
of the tax liability shown on last year's
return. This rule does not apply to
farmers and fishermen.




Figuiing the Penalty

If the Exceptions above do not apply
and you choose to figure the penalty
vourself, see Form 2210 (or 2219-F for
farmers and fishermen) to find out if
you owe the penalty, If you de, you can
use the form to figure the amount. In
certain situations, you may be able to
lower your penalty. For details, see the
Instructions for Form 221¢ (or 2210-F).
Enter the penalty on Form 390, line 70.
Add the penalty to any tax due and enter
the total on line 69. If yos are duea
refund, subtract the penalty from the
overpayment you show on line 66. Do
unot file Form 2210 with your return
usitess Form 2210 indicates that you
must do so. Instead, keep it for your
records,

Because Form 2210 is complicated, if
you v ant to, vou can leave line 70 blank
and the ASG Tax Office will figure the
penaly and send you a bill. We will not
charge von interest on the penslty if you
pay by the dute specified on the bill.

return, you may enter ¢ither you or your
spouse’s daytime phone number

Paid Preparer Must Sign Your
Retorn

Generally, anyone you pay to prepare
your return must sign it by hand in the
space provided. Signature stamps or
labels cannot be used. The preparer
st give you a copy of the retuin for
your records. Someone who preparés
your return but dees not charge you
should not sign your refurn.

The authorization cannot be revoked,
However, the authorization will
autematically end no later than the due
date (without regard to extensions) for
filing your tax return. This is April 15
for most people.

Sign Your Return

Form 390 is not considered a valid
return unfess you sign it. If you are
filing a joint return, your spouse must
also sign. Ifyour spouse cannot sign
the retuen, see Pub, 01, If you have
soimeone prepare your return, you are
still responsible for the correctness of
the return. If you are filing a joint
retutn as a surviving spouse, sce Death
of a Taxpayer on page 23,

Child’s Retwrn

If yvour child cannot sign the retum,
cither parent may sign the child’s name
in the space provided. Then, add “By
{your signature}, parent for minor
¢hild.”

Daytime Phone Number

Providing your daytime phone rumber
ma help speed the processing of your
rewemn, We may have questions about
items on your reiurn, such as the credit
for child and dependent care expensus,
¢to, 3y answering our questions over
the phone, we may be able to continue
processing your return with.out mailing
you u letter, If you are fikig a joimnt

Paid Preparer
Authorization

If you want to allow the ASG Tax
Office to discuss your tax return with
the paid prepaver who signed it, check
the “Yes™ box in the signature arca of
the return, This authorization applies
only to the individual whose signéture
appears in the “Paid Preparcer's Use .
Only™ section of your retumn. [t does
not apply to the firm, if any, shown in
that section. ’

If you check the “Yes™ box, you and
your spouse if fillog a joint return, are
authorizing the ASG Tax Office to call
the paid preparer (o answer any
questions that may arise during the
processing of your return. You are also
authorizing the paid preparer to:

Give the ASG Tax Office any
information that is missing
from your retum, :

s Call the ASG Tax Office for
information about the
processing of your retuzn or
the staius of your refund or
payment(s), and

s Respond to certain ASG Tax
Office notices that you have
shared with the prepares about
math errors, offsets, and
return preparation. The
notices will not be sent to the
preparet. '

You are not authorizing the paid
preparer to reccive any refund cheek,
bind you to anything (including any
additional tax liability), or otherwise
renresent you bufore the ASG Tax
O!fice, H you want Lo expand the paid
preparet's authorization, sce Pul. 947,

Assemble Your Return

Assemble any schedules and forms

behind Form 390 in order of the
“Attechment Sequence No,” shown in
the upper right comer of the schedule or
form. 1f vou have supporting
statements, arrange them in the same
order as the schedules or forms they
support sind attach them last. Do not
aitach correspondence or other ilems
unless required to do se, Attach a copy
of Forins W-2AS, W-2G, and 2439 to-
the front of Form 390, Alsc attach
Form(s) 1099-& if tax was withheld.

General Information

What Are Your Rights as a
Taxpayer?

You have the right to be treated faitly,
professionatly, promptly, and
courteousiy by ASG Cffice Tax
employees. Our goal at the ASG Tax
Office is to protect your rights so that
you will have the highest confidences in

the integrity, efficiency, and fairness of

our tax system, To ensure Lhat you
always receive such treatment, you
shoutd know abs ut the many righis you
have at each steps »f the tax process. For
details, see Pab. 1,

[nnceent Spouse Relief

You may qualify for relief from liability
for tax on a joint return if (1) there is an
understatement of tax because your
spouse omitted income or claimed false
deductions or credits, (2) you are
divorced, separated, or no longer living
with your spouse, or (3) given all the
facts and circumstances, it would not be
fair to hold you liable for the tax. See
Form BH57 or Puh. 971 for mure
details.




Income Tax Withholding
and Estimated Tax
Payments for the following
year

If the amount you owe or the amount
you overpaid is large, you may want to
file a new Form W-4 with your
employer to change the amount of
income tax withheld from next year’s
pay. In general, you do not have to
make estimated tax payments if you
expect that your Form 390 for the
following year will show a tax refund or
a tax batance due the ASG Tax Office
of less than $1,0600. If your total
estimated tax (including any household
employment taxes or alternative
minimum tax) foi next year is $1,000 or
mote, see Form 1040-LS, Tthas a
worksheet you can use to see if you
have to make estimated tax payments.
For more details, see Pub. 505,

Do Both the Name and SSN
on Your Tax Forms Agree
With Your Social Security
Card?

If not, certain deductions and credits
may be reduced or disallowed, your
refund may be delayed, and you may
not receive credit for your social
security earnings. If your Form W-2,
Form 1099, or other tax document
shows an incotrect SSN or name, notify
your employer or the form-issuing agent
as soon as possible to make sure your
earnings are credited W your social
security record. If the name or SSN on
your social securily card i3 incorrect,
call the Social Security Administration
at 1-800-772-1213,

How Long Should Records
Be Kept?

Keep a copy of your tax return,
worksheets you used, and records of all
items appearing on it (such as W-2AS
and 1099 forms) until the statue of
limitations rung out for that return,
Usnally, this is 3 vears from the date the
return was due or filed, or 2 years from
the date the tax was paid, whichever is
later. You should keep some records
longer. For example, keep property
records (including those on your home)
as long as they are needed to figure the
basis of the original or replacement

property. For more details, see Pub.
552,

Amended Return

File Fova 390X to change a return you
already filed. Generally, Form 390X
must be filed within 3 years after the
date the original return was filed, or
within 2 years after the date the tax was
paid, whichever is later, But you may
have more time to file Form 390X if
you are physically or mentally unable to
manage your financial affairs. See Pub.
556 for details.

representative, file the returm and attach
a copy of the certificate that shows your
appointment. - AlE other filers requesting
the deceased taxpayer’s refund must file

- the return and attach Form $310.

Interest and Penalties

Tlﬁl You do not have to figure the

amount of any interest or penaities you
may owe. Because figuwing these
amounts can be complicated, we will do
it for you if you want. We will send
you a bill for any amount due.

Death of a Taxpayer

If a taxpayer died before filing a retum
for the year, the taxpayer’s spouse or
personal representative may have to file
and sign a retum for that taxpayer. A
personal representative can be an
executor, administrator, or anyone who
is in charge of the deceased taxpayet’s
praperty. If the deceased taxpayer did
not have to file a return but had tax
withheld, a return must be filed to get a
refund. The person who files the return
should enter “DECEASED,” the
deceased taxpayer’s name, and the date
of death across the top of the return,

If your spouse died during the filing
year and you did not remarry, you can
file a joint return. You can also file a
joint return if your spouse died before
filing a return for the previous year, A
Joint return should show your income
for all of the year. Enter “Filing as
surviving spouse” in the area where you
sign the retumn. If someone eise is the
persenal representative, he or she must
also sign.

The surviving spouse or personal
representative should promptly notify
all payers of income, including financial
institutions, of the taxpayer’s death.
This will ensure the proper reporting of
income eamed by the taxpayet’s estate
or heirs. A deceased taxpayer’s social
security number should not be used for
tax years after the year of death, except
for tax return parposes.

Clainring a Refund for a Deceased
Taxpayer

If you are filing a joint return as a
surviving spouse, you only need to file
the tax retum to claim the refund. If
you are a court-appointed

If you include interest or penalties
{other than the estimated tax penalty)
with your payment, identify and enter
the amount in the boitom margin of
Form 390, page 2. Please do not
include interest or penalties (other than
the estitmated tax penalty) in the
amount you owe on line 69.

Interest

We will charge you interest on taxes not
paid by their due date, even ifan
extension of time to file is granted. We
will also charge you interest on
penalties imposed for failure to file,
negligence, fraud, substantial valuation
misstatements, and substantial
understatements of tax, Interest is
charged on the penalty from the due
date of the return (inciuding
extensions).

Penalties

Late Filing, If you do not file your
return by the due date (including
extensions), the penalty is usually 5% of
the amount due for each month or part
of a month your return is late, unless
you have a reasonable explanation, 1f
you do, attach it to your retumn. The
penalty can be as much as 25% (meore in
some cases) of the tax due. If your
return is more than 60 days late, the
minimum penalty will be $100 or the
amount of any tax you owe, whichever
is smaller.

Late Payment Tax. If vou pay your
taxes late, the penalty is usnally half of
1% of the unpaid amount for each
month or part of a month the tax is not
paid. The penalty can be as much as
25% of the unpaid amount. 1t applies to
any unpaid tax on the retum. This
penaity is in addition to interest charges
on late payments.




- other penalties, the law imposes a

Frivolous Return. [n addition to any

penalty of $500 for filing a frivolous
retum. A frivolous returns is one that
does not contain information needed to
figure the correct tax because you take a
frivolous position or desire to delay or
interfere with the tax laws. This
includes altering or striking out the
preprinted language above the space
where you begin.

Other. Other penzities can be imposed
for negligence, substantial
understatement of tax, and fraud.
Criminal penalties may be imposed for
willful failure to file, tax evasion, or
making a false statement. Sec Pub, 17
for details on some of these penalties.




